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CIRCULAR

Gy,

/

Subject:- Deduction of TAX on the Higher rates for the In-Operative Permanent Account
Numbers (PAN) whose PAN are Inoperative as of May 2024- Regarding.

Ministry of Finance, Department of Revenue, CBDT vide Circular No.3/2023 dated 28.03.2023 has
notified Rule 114AAA of the Income Tax Rules, 1962 ( the Rules) as per which a person who has
been allotted the Permanent Account Number as on 01.07.2017 is required to intimate his AADHAR
Number in accordance with Section 139AA of Income Tax Act, 1961 (the Act) failing which the PAN
no. of such person will become “In-operative”. The ibid notification further detailed the consequences
(see para 1 below) as a result of the PAN becoming inoperative which were to take effect from 1% July
2023 and were to continue till the PAN become “Operative”.

1.

The consequences as a result of the PAN becoming in-operative, inter-alia, included that TDS
and TCS shall be deducted/collected, as the case may be, at higher rate, in accordance with
the provisions of Section 206AA/206CC of Income Tax Act. Further, refund of any tax, or part
thereof shall not be made.

Now, Ministry of Finance, Department of Revenue, CBDT Circular No0.6/2024 dated
23.04.2024, has partially modified Circular No.3/2023 and specified that for transactions
entered into, unto 31.03.2024, and in cases where the PAN becomes operative on or before
31.05.2024, there shall be no liability on the deductor/collector to deduct/collect tax under
Section 206AA/206CC i.e, at a higher rate. :

That upon verification of PAN from the website of Income Tax (TRACES), it has been noted
that the PAN of employees/Pensioners of the Institute are “In-operative” for the reason that
the respective Aadhar Number were not intimated in accordance with Section 139AA of the
Act.

Thus, in compliance to CBDT Circular no.3/2023 dated 28.03.2023 as partially modified by
Circular no.6/2024 dated 23.04.2024, the Institute would be statutorily required to
deduct/collect tax at a higher rate w.e.f 01/07/2023 for these employees/pensioners if their
PAN to continue to be “Inoperative” beyond 31.05.2024 as mandated in other provisions of
Chapter XVII-B or Chapter XVII-BB of the Act. The taxpayer would also not be able to take
refund of any tax or part thereof, as detailed in the Circular no.3/2023 as well as 6/2024.

It is thus requested that AADHAR Number in case of “Inoperative” PAN may be linked

immediately in accordance with Section 139AA of the Act.

Registrar,
NIT Hamirpur (HP)
Copy to:-
1. The Director, NIT, Hamirpur for kind information, please.
DL All the Deans/HODs/ HOCs/Branch Officers/EQ/SMO/Librarian/XENSs for information and

necessary action please.
3 FI (Computer Centre) for hosting the same on the Instituie website, please.
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Cirelar No. 03 o 2023

F. No. 370142714428 "3-'1“}’L
Government of Indin
Minisiry of Fiaance

Department of Revenue

Cenival :mzmi of Pirect Tazes

e

Ax} i

- New Delbi, Dated the 38 gof Miarch, 2423

 Sub. Coaseggancﬁ of PAN becoming inoperative as per the newly substituted rule

C1I4AAA —Teg.

Contsequent to the noiification substituting rule 114AAA of the Income-tax Rules, 1962 {the
" \uies} wde mst*izczawﬂ m}, 15 of 7&3—3 ﬁat&d 28" Mareh, 2023, it is hereby clarified that &

person who has failed fo intimate the Aadhaar number in accordance with section 138AA of
- the Ixzwme»%&x Act, 1961 {the Ac) read with vule 114AAA shall face the fallowihg

. mﬁsequen\.es as'a result c«i hrs PKLN becoming. maperatwe' '

{ ) refund of any amount of fax or part thtreof dug- undes the ;ﬁrcw isions of the Act shall
not be fuade fo him; : .
(i) sszteresi sh&il not be pavable to him o such rx:mm for the perisd, beymnnn with
. the date speczﬁed und“r sub-ritle (4) of rule 1 14AAA and ending with the date on which
= B bemmes aperat; ve; - :
. {m‘} wixerei&x is dedugtible under Chapter XVII-B in case e of such person, such tax shal
; be 'dt:dncted at h:gher rate, in accordance with the provmons of section 206AA;

j': zere tax 15 -chlectlble gt spuree under Chapter XVH BE in. case of such person.

*-sm:h tax shall bf: cx,iscctcc al hwher rafe, in a::wndaﬂca with the provisiops of section

. mécc

3. ?he_s‘e consequences shall take effect from = July, 2023 and continue il the PAN becomes

operative. A fee of one thousand rupees will continue to apply o make the PAN operative by

- intimating the Aadhaar nimber.

3 The cansequences of PAN becoming inoperative shall not be apphcable to those persons

'”who have beea provzdea c\empnon from intimating o Aadhaar number under the provisions of

s_zm—ss:cts,on (3) of section 139A4 ofthe Act,

..},'&ﬂ -




Cireular No. 03 of 2023

4. This is in supercession of the Cireular No. 67 of 2027 of CBDT dated 30% March, 2022,

3. Hindi version to-follow, A} B

if

ii 3&;;;.
P. Amruotha varshing
Under Secretary (TPL-IV), CBDT

- Copy ta:

L.

B,
7
8.
9

»

P&to FM/ OSD to VY P8 to MoS(FY PS 1o MoS(F}
OSD 1o Secretary '{’Re*ﬁ@n@}

Chairman, CBDT & All Members, CRDT

All Pr. DGsI'TY Pr. OCsIT

All Joint Secrefaries/ CsTT/ Directors/ Deputy Secretaries/ Under Secretaries of

CBDT
The C&AG of India

The JS & Lega’l Adviser, Ministry of Law & Fustice, New Dethi

PCIT (M&TP), Official Spokesperson of CBDT
Web manager, ADG ($)-4, O/o Pr. DGIT (Systems] for uploading on official websize,

10. JCIT (Database Cell) for upleading on www.irsofficersontine.gov.in
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Circular No.8 /2024

F.No. 275/4/2024-1T(B)
Government of India
Ministry of Finance
Department of Revenue
Central Board of Direct Taxes

3

New Delhi, the/3April, 2024-

Sub: . Partiai modification of Circular No. 3 of 2023 dated 28.03.2023 regarding
consequences of PAN becoming inoperative as per rule 114AAA of the Income-
tax Rules, 1962- reg

_Clrcuiar No. 3 of 2023 dated 28.03.2023 issued by the Board details the

consequences of PAN becoming inoperzative as under:

“‘Consequent to the notification substituting rule 114 AAA of the Income-tax
Rules, 1962 (the Rules) vide notification no. 15 of 2023 dated 28t March, 2023,

itis hereb y clarified that a person who has failed to intimate the Aadhaar number
in acoordance with section 139AAA of the income-tax Act 1961 (the Act) read
'W/th rule 114AAA shall face the foliowing consequences as a resuit of his PAN
v beoommg moperaz‘fve .

(i) - refund of any amount of tax or part thereof due under the
provisions of the Act shail not be made to him,'_ :
(i) interestshail not be payable fo him on such refund forthe period,

beginning with the date specified under sub-rule (4) of rule 114AAA and
-ending with the date on which it becomes operative; e
- (i), where tax is deductible under Chapter XVII-B in case of such

person, such tax shall be deducted af higher rate, in accordance with the
provisions of section 206AA; :
(iv)  where tax is coltectible at source under Chapter XVII-BB in case
of such person, such tax shail be collecied at higher rate, in accordance

with the provisions of section 206CC."

As per sub-rule (4) of rule 114AAA of the income-tax Rules, 1962, the above

chs'equences shall have effect from the date specified by the Board. The Board vide
Circular No. 03 of 2023 dated 28! March, 2023 had specified that the consequences
~shall take effect from 1t July, 2023 and continue till the PAN becomes operative.
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3. Several grievances have been received from the taxpayers that they are in
receipt -of notices infimating  that they have commited default of ‘short-
deduction/collection’ of TDS/TCS while carrying out the transactions where the PANs
of the deductees/ccliectees were inoperative. In  such cases, as the
deduction/collection has not been made at g higher rate, demands have been raised
by the Department against the deductors/collectors while processing of TDS/TCS
statements under section 2004 or under section 206CB of the Act, as the case
maybe.

4. With a view to redressing the grievances faced by such deductors/collectors,
the Board, in partial modification and in continuation of the Circular No. 3 of- 2023,
hereby specifies that for the transactions entered into upto 31.03.2024 and in cases
where the PAN becomes operative (as a result of linkage with Aadhaar) on or before
31.05.2024, there shall be no liability on the deductor/collector to deduct/collect the
tax under section 206AA/208CC, as the case maybe, and the deduction/collection as
mandated in other provisions of Chapter XVII-B or Chapter XVII-BB of the Act, shall
be applicable.

5 Hindi version to follow. S T
=

P Ty
(Sunil Kumar)
Under Secretary to the Government of India

Tele: 23005478

Copy to:-
1 PS to FM/OSD to FM/PS to MoS (R)/OSD to MoS(R)
2. PPSto Secretary (Revenue)
3 The Chairman, CBDT & all Members, CBDT
4, All'Pr.CCsIT, CCsIT/Pr.DGIT/DGs|T
5, All Joint Secretaries/Cs|T, CBDT
6. Pr. Gommissicner of Income-tax (Media & TP) and official Spokesperson,

CBDT, New Delhi

£ CIT, (CPC-TDS)
8. ADG (PR,P&P) for necessary action
9. JCIT, Database Cell, with a request fo upload the order on the website

www.irsofficersoniine gov.in
10.  Web Manager, O/o DGIT(Systems) with a request to upload the order on the
website of www.incometaxindia.gov.in

1. The Institute of Chartered Accountants of india, IP Estate, New Delhi
12. All Chambers of Commerce e ot
13.  The Guard File iy 22 50T L) :

(Sunil Kuhwar)
Under Secretary to the Government of India
Tele: 23095478
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